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AUDITOR'S REPORT

We have audited the attached Balance Sheet of Shree Mahavir Sahakari Bank Ltd.
Jalgaon as at 31st March 2015 the Profit and Loss Account for the Year 2014-15 Preparation
of these financial statements is the responsibility of the Bank’s Management. Our
responsibility is to express an opinion based on our audit observations.

We have conducted our audit in accordance with auditing standards generally accepted
in India.These Standards require that we plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free of materials mis-statement. An
audit includes examining, on a test basis, evidence which support the amounts and the
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Management, as well as evaluating the
overall presentation of financial statements. We believe that our audit provides a reasonable
basis for our opinion.

We have audited the Balance Sheet & Profit & Loss A/C for the period 2014-15 .Subject
toourremarks inthe part A,B & C of our audit report, we report that .

1) The Balance Sheet read with the notes thereon and significant accounting policies is
afull and fair Balance Sheet containing the necessary particulars and is properly
drawn so as to exhibit a true and fair view of the affairs of the Bank as at 31 March
2015.

2) The Profitand Loss Account read with the notes thereon and the significant
accounting policies shows a true and fair balance of the Profit for the year ended 31
March 2015.

3) Returns received from Branch offices of the bank have been found adequte forthe
purpose of our audit.

4) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit and have found
them to be satisfactory.

5) The transactions of the Bank which have come to our notice have been within the
powers of the Bank.

6) Forthe period 2014-15 we are giving grade “A” to the Bank.

Sd XXX
Arun K. Burad
Chartered Accountants
Member No.32176

Place : Nashik
Date : 09/06/2015
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AUDIT PERIOD : 01 /04/ 2014 TO 31 /03/ 2015
Significant accounting policies & other explanatory information.

1) Accounting Convention : The Financial Statement are drawn up keeping in mind the
historical cost and going concern concept and in accordance with the generally
accepted accounting principles and practices prevailing in the co-operative bank in
India except otherwise stated.

2) Revenue Recognition : Income and Expenditure are accounted on accrual basis
except as stated below.

« Interest on Advances classified as Sub-standard, Doubtful or Loss Asset is recognized
on realization.

« Interest on Government Securities, F.D.R. etc. is recognized on accrual basis in case it
is serviced regularly.

« Leave encashment payable to employees is accounted on cash basis.

»  Amount payable on account of ex-gratia is accounted for on accrual basis.

- Commission, exchange and Locker rent are recognized as income on receipt basis to
the extent of income accrued and due.

3) Advances :

« Advances are classified into Standard, Sub-Standard, Doubtful and Loss Assets in
accordance with the guidelines issued by Reserve Bank of India from time to time.

« Provision of advances categorized under Sub-Standard, Doubtful and Loss Assets is
made in accordance with the guidelines issued by Reserve Bank of India. In addition a
general provision is also made on all standard assets as per RBI directives.

« The overdue interest in respect of advances classified as Non Performing Assets is
provided separately under “Interest Receivable on Loans and Advances” as per RBI
directives.

4) Investments :

« Investment are classified in accordance with the RBI guidelines applicable to Urban
Co-operative banks. Accordingly, classification of investment for the purpose of
valuation is done under the following categories

« (a) Held to Maturity (b) Held for Trading (c) Available for Sale

« Investments under “Held to Maturity” category have been valued at acquisition cost.
Premium, if any, on such investments is amortized over the residual life of the
particular investment.

» Investments under “Held for Trading” category have been marked to market on the
basis of guidelines issued by the RBI.

« Investments under “Available for Sale” Category have been marked to market on the
basis of guidelines issued by the RBI.

« Net depreciation, if any, under each classification has been provided for, net
appreciation, if any, has been ignored.

« For the purpose of valuation, market value in case of State govt. and other securities,
for which quotes are not available, is determined on the basis of “Yield to Maturity”
indicated by Primary Dealers Association of India ( ODAI ) Jointly with Fixed Income
and Money Market Derivatives Association of India ( FIMMDA).

fort et o &, daeq qael &t dt &7 auT a9 & | (17)
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Fixed Assets & Depreciation :

* Premises

¢ Furniture & Fixtures
» Computer & Software : 60 %
* Vehicle

* Elec. Fittings
+ Dead Stock

Place : Nashik
Date : 09/06/2015

Fixed Assets are stated at historical cost ( including incidental expenses incurred on
acquisition and installation) less accumulated depreciation on it in accordance with AS
6 and AS 10 issued by The Institute of Chartered Accountants of India ( ICAI ).
Depreciation is calculated on Straight Line Method value basis on fixed assets.
Depreciation on Fixed Assets put to use for 180 days or more during the year is
charged for full year, otherwise it is charged at 50% of the nominal rate.

Fixed assets are depreciated at rates considered appropriate by the management as
under.

:10 % 6) Staff retirement benefits :

:159% < Provident Fund contribution made to the P.F.
Commissioner, Nasik is accounted for on accrual basis.

15% °
- 10 0/3 » The provision for Ex-gratia is accounted for on accrual
: 10 % basis.

OTHER EXPLANNATORY INFORMATION

Contingent Liabilities :

No Contingent liabilities on accounts of bank guarantees.

The fixed assets are shown in accordance with the Accounting Standard 6 (AS 6) &
Accounting Standard 10 ( AS 10) issued by the Institute of Chartered Accountant of India
(1CAl).

Leave encashment is accounted for on cash basis, is not in accordance with the AS 15
issued by the ICAIl. Since the amount payable to employees on accounts of leave
encashment is not ascertained, the effect of the same on the profit of the bank is not
quantified.

The entire operation of the bank is one composite banking business not liable to different
risk and rewards. Consequently in the opinion of the bank AS-17 on Segment Reporting
issued by ICAl s not applicable to the bank.

The bank has not accounted for Current Tax and Deferred Tax in accordance with AS22 of
the ICAI, impact of the same on the Profit and Loss A/c. cannot be quantified.

There are no related parties requiring disclosed under AS 18 issued by the ICAl other than
Key Management Personnel i.e. Mr. R. J. Pawar the CEO of the bank. However in the
terms of Reserve Bank of India guidelines, the CEO being a single party covered by this
category, no further details needs to be disclosed.

None of the assets of the bank have been revalued during the year.

The bank has not made provision against advances classified as standard assets as
prescribed by the Reserve Bank of India during the year.

The bank has not sanctioned any loans to individuals/ group borrowers in excess of the
exposure limit to be calculated as perthe norms prescribed by the RBI.

Previous years figures have been regrouped / rearranged wherever necessary to conform
to the presentation of the accounts of the current year.

Sd XXX
Arun K. Burad
Chartered Accountants
Member No.32176

LIVE WITH LESS

The liability towards gratuity is secured with LIC of India.
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(Disclosure as per RBI Guideline) Annex
Details regarding disclosure norms prescribed for UCBs (Amt. in Lac)
Sr.No, Particular 31/03/ 2014 | 31 /03/ 2015
1) | Capital to Risk Weight Asset Ratio.(CRAR) 16.02% 15.79%
2) | Movement of CRAR i.e., CRAR as on Balance
Sheet date for the current year vis-a vis previous year.
a Tier | capital 953.28 1031.89
b Tier Il capital 25.12 35.97
c Total capital 978.40 1067.86
d Total Risk Assets 6105.65 7098.14
3) Investments
a | Book value of investments in government securities 3530.32 3152.96
b | Face value of investments in government securities 3525.00 3150.00
c Market Value of Investment in government securities 3140.40 3030.18
Details of Issuer Composition of non SLR investment and non performing non -
SLR Investments(UBD.CO.BPD(PCB)Cir No.45/16.20.00/2003-04 dated 15 April
2004 and (UBD. (PCB) BPD Cir No.14 /16.20.00/2007-08 dated 18 Sept. 2007
Issuer Composition of Non SLR investment (31.03.2015)
Extent of below | Extent of | Extent of
No. Issuer Amount investment Unrated | unlisted
grade Securities’ | securities | securities
(1) (2) (3) (4) (5) (6)
1 | PSUs 0.00 N.A N.A N.A
2 | Fls 0.00 N.A N.A N.A
3 | Public Sector Banks 15.00 N.A N.A N.A
4 | Mutual Funds 590.00 N.A N.A N.A
5 | Others 3.99 N.A N.A N.A
6 | Provision Held 0.00 N.A N.A N.A
towards Depreciation
Non- performing non — SLR Investment
Particulars Amount
Opening Balance 0.00
Addition during the year since 1 April 2014 to 31 March 2015 0.00
Reduction during the above period 0.00
Closing balance 0.00
Total provisions held 0.00
Advance against real estate 0.00 108.84
4) Advance for construction business 11.89 8.47
Advance for housing 849.12 | 761.93
5) | Advance against Shares & Debentures 14.28 1.58
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Advances to Directors, their relatives, Companies/Firms in which they are interested.

6) a Funded bases 0.00 0.00
b Non Funded Bases (Guarantee L.C. etc) 0.00 0.00
7) Cost of deposits
Average cost of deposits 10.42 % 10.23 %
8) | Amount of NPAs Amt.
a Gross NPAs 172.96 127.73
b Net NPAs Amt. -67.94 | -129.16
9) Movement in NPAs i.e. Gross and net NPAs as on Balance Sheet date for
the current year vis-a-vis previous year. Net NPAs should be arrived at
after deducting provisions held, interest suspense account etc.
a Opening balance 202.83 172.96
b Addition during the year 29.95 15.45
c Reduction during the year 59.82 60.68
d Balance at the end of the year 172.96 127.73
10) | Profitability
a Interest income as a % of working funds 9.95% | 11.97 %
b Non-interest income as a % of working funds 0.35% 0.4%
c Operating profit as a % of working funds 0.39 % 1.34 %
d Return on average assets 0.33 % 0.90 %
e Business (Deposits+ Advances) per employee 228.38 238.28
f Profit per employee 0.46 1.33
11) Provisions made towards NPAs, depreciation in investments
a Provisions made towards NPAs 0.00 16.00
b Provisions made towards depreciation in investments| 28.55 0.00
c Provisions made towards standard assets 0.00 10.85
Movement in provisions [ i.e., Provisions as on Balance Sheet date
for the current year (i.e. 31 March 2014 vis-a-vis previous year ) ]
12)
a Towards NPAs 240.90 256.89
b Towards depreciation on investments 99.91 99.91
c Towards standard assets 20.53 31.38
13)| Foreign currency assets & liabilities (If applicable) N.A N.A

Payment of DICGC Insurance Premium UCBs are required to disclose whether
14) | insurance premium has been paid up to date to DICGC, indicating arrears, if any.
(UBD.No.BP .38/16.45.00/2002-03 dated March 06, 2003)

Advance Premium of Rs. 990288

Premium has been paid up to date to DICGC Paid up to 31 March. 2015

15) | Penalty imposed by RBI (UBD.PCB.Cir No.40/16.45.00/ 2004-05
dated 1 March 2005) UCBs are also required to disclose the penalty N.A. N.A.
imposed by RBI in the Notes on Accounts to their Balance Sheet

16) | Restructured Accounts N.A. N.A.

UCBs are required to disclose in their published annual Balance Sheet, under “Notes on Accounts,
information relating to number and amount of advances restructured, and the amount of diminution
in the fair value of the restructured advances as per the format given below.

Particulars of Account Restructured

Housing SME Debt Other
Loan Restructuring
Standard Numbers of Borrowers 0 0 0
Advance Amount Outstanding 0 0 0
Restructured Sacrifice (diminution in the 0 0 0
fair value)
Sub Standard | Numbers of Borrowers 0 0 0
Advance Amount Outstanding 0 0 0
Restructured Sacrifice (diminution in the 0 0 0
fair value)
Doubtful Numbers of Borrowers 0 0 0
Advance Amount Outstanding 0 0 0
Restructured Sacrifice (diminution in the 0 0 0
fair value)
Total Numbers of Borrowers 0 0 0
Amount Outstanding 0 0 0
Sacrifice (diminution in the 0 0 0

fair value)

UCBs are also required to disclose in their published Annual Balance Sheets the
amount and number of accounts in respect of which applications for restructuring
are under process, but the restructuring packages have not yet been approved.

(UBD.PCB.BPD.No0.53 /13.05.000/ 2008-09 dated March 06, 2009 and
UBD.PCB.BPD.60/13.05.000/2008-09 dated April 20, 2009)

g4 AT... T T, -1 FAT... -7 TEL

17) | Fixed Assets - Valuation / Revaluation
UCBs are required to have in place comprehensive policy for revaluation N.A
of fixed assets owned by them. UCBs are required to disclose regarding
the details of revaluation such as the original cost of the fixed assets
subject to revaluation and accounting treatment for appreciation /
depreciation etc. Banks are advised to make proper disclosure regarding
changing the frequency of revaluation / method of depreciation for a
particular class of asset.(UBD.PCB.MC.No0.26/13.05.000/2006-07 dated
January 09, 2007)
DEAF ACCOUNTS
Amounts transferred to DEAF under the notes to accounts as per the format given below.
Particulars Current | Pervious
Year Year
Opening balance of amounts transferred to DEAF 0.00 0.00
Add | Amount transferred to DEAF during the year 31.03.2015 404248 0.00
Less| Amount reimbursed by DEAF towards claims 0.00 0.00
Closing Balance of amounts transferred to DEAF 404248 0.00
For the year 31.03.2015

qRs# & a7 T=T 97 8 1
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Proposed Amendment to Bye Law _(S<rEia die @ &%)

Bye Existing Bye Law Proposed Bye Law Reason
Law No. | (gegreat die Fremml ot 7aT) GISRIEERLIE] (drefram
(arghviien) ST &) SEENY HRO)
SHARES: SHARES: AT 9ie fFaer
8) The authorized share capital The authorized share TR AT TEgTE

of the Bank is Rs. 5,00,00,000 | capital of The Bank is

(Rs. Five Crores Only) divided | Rs. 8,00,00,000 TaT FATS 2
into 1,00,000 shares of (Rs. Eight Crores T
Rs. 500/- each Only) divided into
Rs.1,60,000 shares of
Rs. 500/- each
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